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The Budget Message 


The President’s budget message to Congress 
brought home to us again the staggering cost.of war. 
The estimated budget for the 1946 fiscal year start- 
ing next July 1 is $83,000,000,000. Of this total 849% 
is for direct war purposes, 8.894 for interest on the 
public debt and tax refunds, 3.2% for veterans’ aid, 
and only 4°% for all other activities of the federal 
government. 

Although the new budget was based on the as- 
sumption that the war in both hemispheres would 
continue throughout the year, war expenditures are 
$19,000,000,000 less than last year. The reason is that 
up to now we have been building up for war. Start- 
ing almost from scratch we had to erect factories to 
manufacture war materials, make ships to carry them 
in, and build bases on which to land them. Now 
that the major part of this job is over, our expenses 
will be less because our problem is now primarily one 
of maintaining the high level we have reached. 

The President made it very clear that as long as 
a major war was going on there would be no relaxa- 
tion of wartime measures. He asked for the exten- 
sion of the Lend-Lease Act and the Economic Stabili- 
zation Act, which gives O.P.A. its authority. He 
indicated that no tax reductions could be expected 
until there was a decided change in the war picture. 
Actually taxes can never be reduced to pre-war 
levels. In the first place, the interest on the public 
debt will reach a new high of over $4,000,000,000 
next year. This sum is more than it cost to run the 
entire federal government twelve years ago. 

In the second place, post-war governmental ex- 
penditures will be high. In his message the Presi- 
dent indicated certain legislation which should be 
enacted in preparation for peace. A good deal of 
the legislation will mean increased governmental 
spending. These measures involve extension of so- 
cial security, huge public works and highway pro- 
grams, continued aid to agriculture, increased sal- 
aries for federal workers, further appropriations to 
government agencies, and establishment of perma- 
nent agencies such as a national employment serv- 
ice and mediation machinery to adjust labor dis- 


putes. There will, of course, be very heavy expendi- 
tures for veterans’ aid. The President also stressed 
the fact that the Office of Education would have to be 
reorganized to meet the heavy demands which will 
be made on it after the war. Furthermore, our post- 
war relations with other nations will require read- 
justment of our present set-up. The President asked 
for an expansion of the lending power of the Ex- 
port-Import Bank and repeal of the Johnson Act, 
which bans loans to countries which are in default 
on their World War I debts to the United States. 
To stimulate world trade, Congress was asked to pass 
the Bretton Woods monetary proposals for an Inter- 
national Monetary Fund and an International Bank 
for Reconstruction and Development. 

Although the budget of more than 1,500 pages is 
a compilation of prosaic figures, it brings with it all 
the weighty problems of winning the war and re- 
converting to a peace that will last. The task before 
us is a huge one. Spending money at the right time 
for the right things will be one of the factors in deter- 
mining whether we do a successful job. 


National Service 


The statements from General Marshall and Ad- 
miral King that we cannot assume that the war will 
be over speedily have pointed up the need for more 
orderly use of manpower reserves in this country. 
We can no longer be nonchalant about the problem 
of workers leaving war plants in search of more 
permanent or more desirable work when the mili- 
tary job ahead is still critical. The President has 
pointed out that such legislation must be enacted 
immediately if we are to prevent the letdown which 
is bound to come at the end of the European phase 
of the war. Otherwise we may prolong unduly the 
final “cease firing” order in the Pacific. 

Congress must decide whether the best use of man- 
power will come by requiring national service from 
the entire population or whether it will be possible 
to accomplish the needed orderliness by merely 
strengthening the position of the War Manpower 
Commission. 


At the present time it seems likely that Congress 
will pass some limited measure which is similar to 
the May-Bailey bill that the military affairs com- 
mittees have been considering. This measure pro- 
vides penalties ranging up to $10,000 and five years 


imprisonment to be applied to any man between the 
ages of 18 and 45 who refuses to accept an essential 
job or who leaves a war job without sufficient reason. 
The only certainty is that some sort of immediate 
action is imperative. 
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